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FIvE yEAR PLAN  
TO GOLdEN RETIREmENT
Stephen Asztalos

N
ick, 55, and Kristina, 54, wanted to retire in five 
years but when they looked at their finances, they 
couldn’t see an end in sight and felt depressed 
about their financial situation.

Nick and Kristina’s friends were in the process 
of accumulating assets and preparing for retire-
ment while the couple were battling with liabili-

ties and debts. It was after Nick started a second job as a courier in an 
effort to save more money that the couple decided they needed help. 

Approaching financial planner, Stephen Asztalos, the couple told 
him of their lack of experience and understanding when managing 
finances.

“They didn’t understand how to manage their cashflow to repay 
debts and accumulate wealth for retirement. Their dream was to re-
tire in five years time and buy a property in Wye River but the state 
they were in, that was not feasible,” said Asztalos.

Nick was running his own cleaning business and was earning an 
income of $90,000. He worked long hours and started his courier job 
in an effort to earn additional income and repay their debts. 

Meanwhile, Kristina is working full-time as a teacher and earning 
$80,000.

“From our first meeting it was clear Nick felt a sense of responsibil-
ity for their finances and tried to keep Kristina from understanding 
the extent of the debts that they had accumulated,” said Asztalos.

Nick had borrowed to purchase a share portfolio and two invest-
ment properties and an investment property in their self-managed 
super fund (SMSF).  

“Nick told me his strategy was to buy assets and hope that they 
would appreciate in value and that they could be sold at a later stage 
to payout their debts. The GFC saw Nick’s shares fall substantially 
in value, below their original purchase price, and he was forced to 
liquidate the portfolio and was stuck with the debt that remained.”

“It was then they realised that they could not manage their finan-
cial affairs and acknowledged that they needed quality specialised 
financial advice.”

Nick and Kristina were burdened with $768,500 of accumulated 
debts and despite their high incomes; they felt they had no capacity 
to save.

Kristina was making $9,500 in SG contributions and Nick had net 
rental property outflows of $11,300 per year. 

“It was clear they needed to simplify their affairs. They were con-
cerned about their superannuation and whether they had a suitable 
investment strategy and their lack of retirement plans.”

The couple told Asztalos they wanted their assets to provide a 
regular income of $80,000 every year and to develop a strategy to 
reduce their debts and minimise the associated tax implications.

Stephen Asztalos,  
Shadforth Financial Group

Stephen Asztalos is a private client 
adviser with the Shadforth Financial 
Group.  An adviser since 2003, he 
specialises in pre-retirement planning, 
superannuation, retirement planning.
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Assets & Liabilities
Assets & Liability Summary (Totals Only)

Assets Current Values $ Liabilities $

Family Home $1,750,000 

Motor Vehicle 35,000 

Cash at Call 5,200 

Term Deposits  

Superannuation – Client 1 537,000 238,000

Superannuation - Client 2 320,000 

Pension / Annuity  

Overseas Pension 0 

Direct Shares 0 

Managed Investments 0 

Life & TPD Insurance – Client 1  0

Mortgage  – joint  49,000

Credit Card  22,000

Investment Property Loan – client 1  210,000

Business Loan – client 1  249,000

Other: Home contents 100,000 

After completing a Risk Tolerance Questionnaire, Asztalos found 
Nick was a moderately conservative investor, which equates to an ex-
posure to growth assets of 40%, while Kristina was very conservative 
and far more aligned to exposure to growth assets of 20%.

The couple’s SMSF was heavily overweight in property yet heavily 
underweight in fixed interest.

“In fact, they didn’t have any allocation to fixed interest.” 
After talking with the couple, they agreed that they would sell their 

shares in their SMSF and their asset allocation adjusted from high 
risk to a moderate approach using diversified investment trusts.

“Nick and Kristina got $132,700 back from their shares which we 
recommended they reinvested into managed funds.”

Finally, Asztalos also recommended the couple sell their collectible 
asset being held in their SMSF, a Brett Whiteley painting valued at 
approximately $45,000.

“I said they may consider selling the Brett Whiteley painting held 
in their SMSF during the 2012/13 financial year. The strict guide-
lines around collectible storage was not something they had consid-
ered and was not in line with their wishes to simplify their account.” 

Super strategies
During the 2011/2012 financial year, Asztalos suggested they use 
the cash currently within their SMSF to fund the loss arising from 
the rental property so Asztalos recommended they start winding up 
their SMSF in July 2012 and transfer the proceeds into Personal Su-
per Plans.

“Superannuation is an attractive structure in which to accumulate 
wealth thanks to the tax concessions provided to earnings generated 
on assets held within superannuation.”

“But with their SMSF, I found the cash shortfall is largely due to 
the income from the rental property ($10,584 in the first year) being 
less than the repayments required on the associated loan ($21,203 
per annum).”

“To meet the cash shortfall during the current financial year due 
to the loss on a different rental property, we recommend they draw 

funds they currently held in cash within the SMSF.”
Asztalos recommended the couple moves their SMSF to a Wrap 

structure to ease the administrative burden of managing the SMSF 
assets.

Asztalos also recommended Nick contribute $50,000 for the 
2011/12 financial year into superannuation and claim this amount as 
a tax deduction and contribute $25,000 for the 2012/13 and subse-
quent financial years.

“Although this strategy could not progress until we have received 
confirmation from Nick’s accountant that he is classified as being 
‘Self Employed’ for taxation purposes.”

“The recommended strategy, once implemented, will provide 
Nick with an estimated net tax saving, after contributions tax, of ap-
proximately $13,700 for 2011/2012.”

Asztalos also recommended Kristina continues with her current 
salary sacrifice arrangement of $260.26 per fortnight ($6,767 per 
annum) into superannuation during the 2011/12 financial year. 

“The salary sacrifice arrangement, which takes into account her 
cash flow, provides Kristina with an estimated net tax saving, after 
contributions tax, of approximately $1,600 for 2011/12. In addition, 
she has the potential to enhance the value of her capital at retirement.”

debt management
To balance the couple’s debt, Asztalos also recommended they sell 
an investment property with estimated proceed returns of $343,000 
which would then pay off their $238,500 loan and put the remaining 
$104,500 into personal super plans once the SMSF was closed. 

“By making the recommended loan repayments, we estimate that 
they will have all of their loans repaid by December 2016 and reduce 
their interest costs by around $148,000 while repaying debt.”

Asztalos recommended that after selling the investment property 
and paying out the debt, Nick contributes the maximum into super-
annuation to manage the capital gains tax 

“He will continue to contribute to super each year to accumulate 
assets for retirement.”

Date  1-Jul-11  1-Jul-12  1-Jul-13  1-Jul-14 

Age - Nick 55  56  57  58 

Age - Kristina  54  55  56  57 

Inflow 

Income from Investments 

Direct Share Portfolio  6,370  6,439  6,507  6,574 

Term Deposit  1,920  1,824  1,733  1,645 

CMT  22  21  19  19 

Rental Property Income  10,584  10,902  11,229  11,565 

Total Inflow  18,896  19,186  19,488  19,803 

Outflow 

Expenditure 

Insurance Premiums  3,358  3,459  3,563  3,670 

Accountancy Fee  3,142  3,236  3,334  3,434 

Audit Fee  450  464  477  492 

Bank Fees  10  10  11  11 

Legal Fee  358  369  380  391 

Regulatory Fees  150  155  159  164 
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Taxation 

Refund of Imputation Credits  -1,092  -1,104  -1,116  -1,127 

Investment 

Expenses (Property)  2,688  2,769  2,852  2,938 

Financing 

Repayment of Borrowings  21,203  21,203  21,203  21,203 

Total Outflow  30,267  30,561  30,863  31,176 

Net Cashflow 

Total Inflow  18,896  19,186  19,488  19,803 

Total Outflow  30,267  30,561  30,863  31,176 

Net Cashflow  -11,371  -11,375  -11,375  -11,373 

Insuring the future
Asztalos assessed Nick’s insurance requirements and found he will 
be covered in the event of death, sickness and disability until age 65 
if he is unable to work – the strategy to repay debt and accumulate 
super for retirement has been protected with life, TPD, income pro-
tection and Trauma insurance 

“I recommended Nick decrease his life insurance coverage from 
$712,171 to $485,000 but to get total disability insurance coverage of 
$180,000. I also suggested he increase his income protection insur-
ance coverage from $2,783 per month to $5,625 per month with a 
waiting period of 30 days and benefit period to age 65.”

As Nick and Kristina both did not have Wills in place, Asztalos 
recommended they consult a legal specialist to discuss estate plan-
ning objectives and construct a Will.

Areas of risk requiring cover over:  Nick 

Life  TPD 

Payout debts $466,000  $466,000 

Lump sum to invest to provide income to maintain lifestyle $1,298,830  $1,558,597 

Minimum cover required  $1,764,830  $2,024,597 

(-) Assets that would be utilised in the event of death  $540,000  $540,000 

(-) Present value of continuing income sources $740,993  $1,307,153 

Recommended Minimum level of cover  $483,837  $177,444 

Adjustment to Match Sums Insured  $1,163  $2,556 

Recommended Cover  $485,000  $180,000 

Brighter future
Since putting Asztalos’ strategy into action, Nick and Kristina said 
they now feel confident that they have a plan to simplify their finan-
cial affairs and that they will be debt free in five years. 

“Under this strategy, Nick and Kristina will payout their mortgage 
and credit card debt within a year and thanks to the new tax regime, 
Nick will benefit from a $13,500 estimated tax saving.”

The couple also reported that their cashflow has been improved 
and they are already making a dent in their debts and building their 
superannuation asset base for retirement.

Looking back at the difference the financial plan made to Nick 
and Kristina, Asztalos said they would have continued with their bad 
habits and found themselves in more debt without the assistance of 
advice. 

“They would not have been able to manage their cashflow or their 
debts. Now life is far nicer for this couple with retirement now a real, 
and achievable, goal.”

Advice Structure
The initial meeting, consultations, and Statement of Advice were 
charged on a fee-for-service basis with an invoice provided at the 
completion of the work

Since that time, Nick and Kristina have engaged Shadforth Fi-
nancial Group on an ongoing basis and an agreed fee is charged 
monthly. fs
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